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The annual meeting of Shareholders will be 
held in the Alberta Room, Royal York Hotel, 
Toronto, Ontario on Tuesday, February 17, 
1976 at 2:30 p.m. (Toronto time). 


HIGHLIGHTS 


Newfoundland zinc mine placed into production in 
1975 on budget and on schedule 


Niobec columbium mine on schedule for completion 
early in 1976 


Copper smelter to be built in conjunction with Afton 
mine in British Columbia 
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THREE 
NEW MINES 


EARNINGS 
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Report to the Shareholders 


1975 was a year of accomplishment for Teck Corporation. 
Significant progress was made in developing three new mines 
and planning for western Canada’s first modern copper smelter. 
The combined capital investment required for these projects, all 
of which are being managed by Teck, is estimated to be 
$116,000,000. 


This was accomplished at a time when Canadian mining in 
general was in the doldrums as a result of excessive taxes, 
escalating costs, and weakening international markets for many 
of this country’s mineral products. That this challenge was met is 
a tribute to those in our organization who conceived the pro- 
jects and carried out the extensive engineering and financial 
negotiations. 


The first to reach production was the new $18,000,000 
zinc mine in Newfoundland. This was completed on budget and 
ahead of schedule, with the first regular concentrate output in 
July, 12 months after construction started. To the end of Sep- 
tember concentrate containing 14,300,000 pounds of zinc was 
produced from this new mine. 


Construction proceeds satisfactorily on the Niobec colum- 
bium mine, another $18,000,000 project scheduled for comple- 
tion early in 1976. This is a joint venture of the Teck Group and 
Soquem, a Quebec Crown corporation, and provides an excel- 
lent example of productive co-operation between the public 
and private sectors of the economy, in sharp contrast to the 
collision course sometimes encountered elsewhere. 


The decision to proceed with a new copper mining and 
smelting facility on the Afton property in British Columbia was 
made in October, shortly after the fiscal year end. This 
$80,000,000 venture is our largest single undertaking to date. It 
will further diversify and strengthen the operating base of the 
company. 


Ordinary earnings of 36¢ per share were down from the 
record of 62¢ established last year. The major factor in the 
reduction was increased provision for royalties and taxes pay- 
able to provincial and federal governments, as well as inflation 
of costs. 


An increase in earnings is anticipated next year, reflecting a 
full year’s contribution from Newfoundland Zinc, increased 
natural gas production, initial production of Niobec colum- 
bium, and perhaps some improvement in after-royalty revenue 
from oil production. The outlook for our gold and silver opera- 
tions is not as encouraging, because price increases have failed 
to keep up with escalation in production costs. 


ECONOMIC 
CLIMATE 


TAXATION 


The decision to proceed with our current expansion pro- 
gramme, despite difficult economic conditions facing the Cana- 
dian mining industry, was based upon the conviction that the 
situation must improve. Mining is too important to the country’s 
economy for anything else to be the case. 


Mining is responsible for 12% of our Gross National Pro- 
duct. With 80% of the metal output available for export, it 
accounts for about 25% of Canada’s total export earnings. 
Without this contribution to our balance of payments, the value 
of the Canadian dollar would be substantially less and the 
standard of living of all Canadians substantially lower. 


Mining should not be considered merely as continued 
production from existing operations. Since all mines eventually 
run out of ore, exploration is essential to find and develop new 
mineral deposits in Canada. New mines must be created even to 
maintain the present level of production, let alone grow beyond 
that. 


The industry’s current problems arise primarily from exces- 
sive taxes and royalties, inflation of costs, and weak markets. As 
to the latter, demand and prices for most metals have always 
fluctuated, and industry takes this into account in normal busi- 
ness planning. 


Cost increases in Canada have outstripped productivity 
gains in recent years, more so than in other countries competing 
with us in international markets. It is to be hoped that the federal 
government's recent controls programme will reverse this trend. 


Canadian resource development, both in mining and petro- 
leum, has been severely affected by a constitutional battle be- 
tween governments over their shares of resource taxation. The 
impact has varied from province to province, but in all cases the 
result has been a significant increase in the total tax load on the 
industry, in some cases approaching confiscation of earnings. 


Faced with these problems it has been difficult for com- 
panies to raise the capital necessary to develop new mines. Even 
when able to do so, it has been equally difficu't for them to 
gather the courage to proceed. The result has been several years 
of stagnation in the industry and a consequent loss of momen- 
tum. 


FUTURE 
DEVELOPMENT 


In our view these realities and the importance of re- 
establishing confidence in the industry are beginning to be 
realized by most governments. This should be reflected in 
moves to resolve the jurisdictional disputes and develop an 
overall mining taxation system which is both more equitable 
and efficient. 


Although our current expansion programme is substantial, 
it is necessary for a natural resource producer to look continu- 
ally for new projects which can be developed in the future. 
Possibilities presently available in this respect include several 
copper-molybdenum deposits in which Teck holds an interest, 
and important coking coal reserves in the Sukunka River area of 
British Columbia. A portion of the coal reserves is under option 
to another company which has until next July to elect whether to 
place it into production or return it to the Teck Group. 


Alternatively, our next project may result from our active 
petroleum and mining exploration programmes. These con- 
tinue to be concentrated in Canada, although we are exploring 
for oil in England and are beginning to place more emphasis on 
mineral exploration in the United States, a country in which the 
climate for exploration and development is more positive. 


Two years ago our annual report contained a pictorial 
feature on people, the lifeblood of any company. This year the 
emphasis is on construction, illustrating where and how the 
shareholders’ funds are being invested, but it is still people who 
bring about this progress, and we would like to close as we 
began this report by expressing our appreciation of the initiative 
and hard work of the superb team of individuals which makes 
up the Teck organization. 


On behalf of the Board, 


ee 


N.B. Keevil, President 
Vancouver, B.C. 


December 1, 1975 
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Rt. Honourable 
Roland Michener 


D. L. Hiebert 
R. E. Hallbauer 
N. B. Keevil Jr. 


W. H. Bowles 
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NEW PRODUCTION 


Canada’s natural resources industry should not be 
thought of just as continued production from existing 
mines and petroleum fields. It is essential that the industry 
continue to explore for and develop new deposits to 
replace those that are depleted. This is so — even if the 
country’s resource producing capacity is to stand still, let 
alone grow. 


NEW MINES 


During the year the company’s mine development 
team was engaged in three new mining projects. One of 
these (Newfoundland Zinc) was completed and is now in 
production. A second (Niobec) is progressing and should 
reach production early in 1976. Engineering, financing 
and marketing arrangements for a third (Afton) reached 
the stage at which a production commitment could be 
made and initial equipment orders placed. On-site con- 
struction is scheduled to begin in the spring of 1976. 


In addition Teck has interests in a number of other 
deposits which are being considered for future develop- 
ment, and is carrying out basic exploration for mineral 
deposits in Canada and abroad. 


COMPLETED 


NEWFOUNDLAND ZINC MINE 


Capital scost Swreratemn cs acer k ene $18,000,000 
ATinUalcapdcity: (OSs 2ITG)imn fate tne 80,000,000 
Millheapaeitys(tOns day) = sera mete 1,500 
Output Goneentrate)eee oe oe ee 62% zinc 
GCONnstructiomestartae ne weet cree ee June 1974 
Completions eempryacerin. eee Gost kerk July 1975 
Teck @quit Var tener oe oe ates be eke 63.4% 


The Newfoundland Zinc mine was brought into pro- 
duction in July 1975, after 12 months of construction ata 
cost of $18,000,000. Teck Corporation, which managed 
construction and operates the mine, has an equity of 
63.4%, the remaining interest being held by Amax Zinc 
(Newfoundland) Ltd. 


The mine is located 6 miles northeast of Daniel’s Har- 
bour, a coastal village in the Great Northern Peninsula of 
northwestern Newfoundland. Concentrate shipping 
facilities are located at Hawkes Bay, a port 40 miles to the 
north. 


The ore consists of sphalerite, a zinc sulphide mineral, 
disseminated within a brecciated dolomitic limestone. 


Most of the mineralization outlined to date occurs in the 
“1” Zone, which will be mined principally through track- 
less underground mining methods. Access is through a 
declined tunnel with an average slope of 9 per cent. 


Several small satellite orebodies occur in the vicinity 
and are mineable by open pit methods. These are ex- 
pected to provide the bulk of the mill feed during the first 
six months of operation, pending completion of under- 
ground development. 


Milling is by conventional flotation methods, and re- 
sults in a premium grade concentrate containing 62% 
Zinc. 


Concentrate is shipped by truck to Hawkes Bay and is 
then moved by ocean vessel to zinc refineries. Teck’s 
63.4% share of the concentrate is sold to Noranda Sales 
Ltd. for refining in Canada. Sales are based upon the 
European Producers’ Price for zinc metal, which at the 
end of the fiscal year was equivalent to 37¢ per pound, 
less refining charges. Production statistics for the initial 
three months of operation to September 30th were: 


Tonnage milled 3. 24 ae eee ee 129,734 
Mill head: grade. iy. a)! 2) ace ee eee 6.3% zinc 
RECOVELY: 26 6 ay sac uatag ot ret anne 92.6% 
Concentrate tonnage; sn.) Igo 0 
Concentrate gradé "<i. say eee 63.2% 


Zinc production (pounds) =a. eases 14,358,000 


Ore reserves outlined to date consist of 4,500,000 tons 
grading 8.8% zinc, after allowing for dilution. The open 
pit ore is generally lower grade, which accounts for the 
production of a lower than average grade during the first 
quarter of operation. 


The only significant problem encountered during de- 
velopment has been ground water. The surrounding rocks 
are fractured and considerable water has to be handled, 
both underground and in the pits. Initial operating experi- 
ence shows that this can be accomplished with the de- 
signed pumping capacity. 


The first shipload of concentrate left Hawkes Bay on 
September 12th and ships have been chartered to ensure 
that concentrate inventory will be at minimum when the 
shipping season closes in December. 
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UNDER CONSTRUCTION 


NIOBEC COLUMBIUM MINE 


Sapltd cost (estimated) 2... 00.02... 5 $18,000,000 
Annual capacity (Ibs. Cb2Os) .......... 5,500,000 
Millecapacity (tons/day)... .s....... 90: 1,500 
utpuieoncentrate) i ......2.-00.6s-- 60% Cbh2Os 
RMISUIOCH ONESLAL Li She ced ais eid auc e sees - April 1974 
Completion (estimated) ............... March 1976 
Se eRe 0s (GE 32% 


Construction on the Niobec columbium project started 
in the spring of 1974 with a projected completion date of 
early 1976. Mine development and mill construction 
have proceeded satisfactorily, and it is expected that pro- 
duction will begin on schedule. 


The project is a joint venture of Teck Corporation 
(25%), Copperfields Mining Corporation, a Teck as- 
sociate (25%), and Soquem, a Quebec Crown corpora- 
tion (50%). A new company, Niobec Inc. was formed to 
hold the joint venture interests. Teck is manager of both 
the construction and operating phases. 


The mine is located 2 miles west of St. Honore, 
Quebec, and 7 miles north of Chicoutimi. 


Access to the mine is by means of a 950 foot vertical 
shaft. Mining will be carried out from three levels using 
large diameter blasthole methods. Load-haul-dump units 
will move ore from stopes to an underground crushing 
system. 


Milling will involve several stages of flotation followed 
by acid leaching. The concentrate, assaying approxi- 
mately 60% columbium oxide, will then be shipped to 
customers in Europe, Japan and North America under 
long term contracts. 


Columbium, also known as niobium, is used primarily 
as an alloying agent in steels. It has particular application 
in pipelines and in certain construction steels in which a 
high strength to weight ratio is important. Columbium 
also has potentially important applications in the field of 
extremely low temperature electrical engineering and 
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considerable research and development is underway in 
this area. 


Ore reserves defined for purposes of mine planning are 
8,500,000 tons of 0.72% columbium oxide, after allow- 
ance for dilution. Geological reserves outlined by 
widely-spaced drilling are considerably higher. 


The shaft and approximately 6,000 feet of underground 
development had been completed by the end of the fiscal 
year, and installation of mill equipment and related 
facilities was well under way. 


IN PREPARATION 


AFTON COPPER PROJECT 


Capitalieostestiitrated) ea. eu ane $80,000,000 
Annual capacityolbs. Gu) yas se ae 50,000,000 
Millicapacity(tons day) Merman enn ere 7,000 
OutpuG (blistemcoppenieen am. seen eee 99% copper 
Construction start (estimated) .......... March 1976 
Gompletionttestimated) Sie. een Late 1977 
TECKCCUILY (NCL) pentose cet meen et 54% 


The decision to build a new copper mine and related 
copper smelter on the Afton property was reached in 
October 1975, after several years of detailed engineering, 
pilot plant work, negotiations with banks, customers and 
the British Columbia Government. A key factor in the 
decision to incorporate a smelter in the project was the 
undertaking by the Government to provide a programme 
of incentive payments which would encourage develop- 
ment of copper smelters in the Province. In addition, there 
are strong indications that a more realistic approach to 
mining taxation will evolve prior to the mine reaching 
production. 


The Afton property is located 8 miles west of Kamloops, 
British Columbia, and its development will have a con- 
siderable beneficial impact on that community, providing 
350 jobs directly and several times this through the multi- 
plier effect. 


An interesting sidelight is that Afton runs a Cattle ranch- 
ing operation on land surrounding. the mine. During 
1975, this consisted of 250 head of Hereford cattle, with 
calf. Plans are to bring in water beyond that required for 
the milling process, using the excess for irrigation to 
improve both the appearance and productivity of land 
near the mine. The combined ranching and mining opera- 
tion will represent a productive case of multiple land use. 


Construction is scheduled to get underway in the spring 
of 1976, assuming that all necessary permits and leases 
have been obtained or are being processed expeditiously. 


The mine will be developed initially by open pit 
methods, the ore being hauled by truck to the nearby 
milling plant. Ore reserves within the ultimate boundaries 
of the pit are 34,000,000 tons assaying 1.0% copper. 
Gold and silver values, at Current prices, add approxi- 
mately $2 per ton to the value of the ore. The orebody 
continues below the 900 foot depth selected as the limit 
of open pit mining, and it is expected that the deeper 
portion will eventually be mined using underground 
methods. However, no provision for this has been in- 
cluded in ore reserves. — 


The milling process will be somewhat different than 
that used in conventional copper mines, since the Afton 
mineralization occurs primarily as native copper. The 
concentrator will include flotation and gravity separation 
techniques, resulting in a high grade metallic concentrate 
as well as the usual flotation concentrate. 


The smelter will employ the Top Blown Rotary Conver- 
ter (TBRC) process, developed by the International Nickel 
Company in conjunction with Dravo Inc. It will produce 
blister copper in the form of 1,200 pound billets. Both 
smelter recovery and the copper content of the blister are 
expected to exceed 99%. 


The project is subject to the regulations of the Pollution 
Control Board. Because of the low initial sulphur content 
of the smelter feed, and the emission control systems 
incorporated in the design, no difficulty is anticipated in 
meeting these standards. However, the time required to 
obtain the necessary permits is often lengthy, and this 
may have an effect on the ultimate construction schedule 
and completion date. 


NEWFOUNDLAND ZINC 


Irst ZINC Concentrate 


F 
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NIOBEC COLUMBIUM 
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Dr. Come Carbonneau with Mr. Mi 
at the Niobec columbium mine. 
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AFTON COPPER 
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Afton, before and after (artist’s conception) = Afton smelting test 
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NEW MINES, AFTON (continued) 


Financing has been arranged with $75,000,000 to be 
provided by two Canadian banks and up to a further 
$15,000,000 from the British customers. Teck Corpora- 
tion has provided certain completion and performance 
guarantees. 


The Provincial incentive programme will provide Afton 
with payment of 2¢ per pound of copper produced from 
the smelter during its first four years of operation. The 
Province also has an option to purchase, at cost, a 5% 
joint venture interest in the smelter unit, exercisable fora 
period of 12 months after completion of the project. 


Teck’s net equity in Afton is 54%. This consists of a 
43% share interest in Afton Mines Ltd. and an indirect 
holding through Iso Mines Limited, a Teck affiliate. 


Teck Corporation’s exploration and development team 
is now actively seeking the next project beyond Afton. 
This includes continued investigation of a number of 
mineral deposits in which the company already holds an 
interest, as well as basic exploration for new deposits. 


One of the most interesting of these is our coking coal 
programme. Both directly and_ indirectly, through 
Brameda Resources, Teck has an interest in substantial 
coal reserves in the Sukunka River area of northeastern 
British Columbia. Part of this coal has been under farmout 
to Brascan Resources for some years, and that company 
has until July 1976 in which to reach a production deci- 
sion. Whether this option is exercised by Brascan or the 
property is returned to the sponsorship of the Teck Group, 
it is likely that it will be the next major new mine de- 
velopment in which the company is involved. 


Teck also has interests in a number of low grade 
copper-molybdenum deposits in western Canada, but the 
present taxation climate leaves little scope for profitable 
development of these properties. 

In basic exploration, Teck is engaged in syndicated 
airborne electromagnetic surveys, primarily in Ontario 
and Quebec, and in regional investigations in Newfound- 
land. Teck also maintains an exploration office in the 
western United States. 
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NEW PETROLEUM 


BANTRY GAS PROJECT 


Teck is developing new natural gas production in the 
Bantry area, 120 miles southeast of Calgary, Alberta. The 
company’s net recoverable gas reserves in this area are 
estimated to be 61.8 billion cubic feet. 


Teck participated in 31 successful development wells 
this year in the Bantry-Monogram Unit, which was placed 
on production in March at a rate of 8 million cubic feet 
per day. Teck’s interest is 21.5% and this unit contributed 
262,000 mcf to our natural gas sales in fiscal 1975. 


A second unit, Bantry-Tide Lake Gas Unit No. 1, isnow 
in the formative stages and it is expected that gas sales will 
begin in 1976. Teck and its partners plan approximately 
70 development wells for this unit during the next year. 


RIGEL & CACHE CREEK PROJECTS 


Deliveries of natural gas from these two areas in north- 
eastern British Columbia are expected to begin in January 
1976. Both fields are expected to produce approximately 
5 million cubic feet of gas per day, with Teck’s share of 
production being 440,000 mcf per year. 


NORTH DAKOTA 


Teck participated in the drilling of 35 exploratory and 
development wells in North Dakota during the fiscal year. 
These resulted in 18 producing oil wells. A further 5 wells 
were drilled under farmout, with 2 being completed as oil 
wells. Teck’s net share of production from this area is now 
84 barrels of oil per day, sold at market prices of approxi- 
mately $12 per barrel. 


DEVELOPMENT DRILLING 


Including wells drilled on the above projects, Teck 
participated directly in 60 development wells during the 
fiscal year. An additional 3 wells were drilled under farm- 
out at no direct cost to the company. 


Location No. Oil Gas Dry 
Direct 

Alberta, Bantry 31 - of - 

Alberta, Other 9 3 5 1 

Saskatchewan 5 2 1 7 

North Dakota 15 15 _ _ 
Farmout 

Alberta z _ _ 2 

North Dakota 1 ] — = 
EXPLORATION 


Teck participated directly in 44 exploratory wells dur- 
ing the fiscal year. An additional 8 wells were drilled by 
other companies under farmout. 


Location No. Oil Gas Dry 
Direct 

Alberta 1 1 8 8 

British Columbia 4 = 3 1 

Saskatchewan | = = ] 

Manitoba 1 = _ 1 

North Dakota 20 3 _ i: 

Montana ] - - ] 
Farmout 

Alberta 4 1 1 2 

North Dakota 4 1 _ 3 


A farmout arrangement was negotiated covering Teck’s 
Severn Basin “onshore” project in England. The first well 
was abandoned as a dry hole subsequent to the fiscal year 
end. A second deeper well is planned for a separate 
structure 25 miles to the east. 


Drilling on Teck’s other large acreage holdings in the 
Celtic Basin off England and in the Mackenzie Delta is 
being held in abeyance, pending drilling results from 
other properties in the areas. 


CURRENT OPERATIONS 


Teck produces oil and natural gas from several fields in 
western Canada and precious metals from three mines in 
Ontario, Quebec and British Columbia. A fourth mine, 
producing zinc in Newfoundland, was added late in the 


fiscal year (page 5). 


PETROLEUM PRODUCTION 


OIL (barrels) 1975 1974 1973 1972 1971 
Canada 
Steelman, Sask. 860,761 936,246 1,023,836 1,164,584 1,245,193 
Cullen, Sask. ANT AQXO)3} (OG), 1 58,671 66,829 TN a 
Medicine River, Alta. 54,409 ALY TAQKO) 56,582 35,820 37,873 
Virden, Man. DY oy ANN {| 2X0) 39,722 31,439 35,262 
Miscellaneous ba hee) Wh LANA 61,607 54,093 59,747 
1,023,034 1,148,890 1,240,418 1,34, AOS 1,449,807 
United States Bent 
North Dakota : - = = pit: 
Illinois Basin - - _ - 286,564 
NATURAL GAS (mcf) 
d 
ees Provost, Alta. 364,268 494,747 oi» Wen 549,840 511,080 
Medicine River, Alta. aay 9D 72 oe 137,428 38,014 = 
Huxley, Alta. 69,000 81,840 55,688 16,182 = 
Bantry, Alta. 262,444 = = 3 : 
Vegreville, Alta. 49,174 = = ; : 
Pelican, Alta. ager lied. = = i 5 
Portage, Alta. 34,609 ~ = 
964,929 649,504 730,303 604,036 511,080 


PETROLEUM 
1975 1974 
Value produced amas $12,736,000 $10,275,000 
Royalties paid) 44... aes 3,723,000 2,516,000 
Export tax (estimated) ..... 4,257,000 3,500,000 
Netitevenuei eres 4,756,000 4,259,000 
Operating: protit® 2s 3,392,000 3,131,000 


*Before other, normal taxes 


Teck produced 1,031,646 barrels of oil and 964,929 
mcf of natural gas in fiscal 1975, compared with 
1,148,890 barrels and 649,504 mcf the previous year. 
Average daily production was 2,826 barrels of oil and 
2,643 mcf of gas. 


The increase in natural gas was due to new production 
from the Monogram Unit at Bantry and from the Pelican 
area. These will contribute a full year’s output in 1976 
and a second unit at Bantry is scheduled to come into 
production during the year. 


Production history by field or area for the last five years 
is summarized in the accompanying table. 


Proven and probable petroleum reserves at the fiscal 
year end were 10,900,000 barrels of recoverable crude 
oil and natural gas liquids and 46.1 billion cubic feet of 
natural gas. In addition Reid, Crowther and Partners Ltd. 
have estimated possible reserves, including natural gas 
not yet committed to market or of less certain recovery, as 
400,000 barrels of crude oil and gas liquids and 47.0 
billion cubic feet of natural gas. 


Approximately 65% of the value of production went for 
direct taxes to the Provincial and Federal Governments, 


separate from and before considering normal income 
taxes. 
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MINING PRODUCTION 


LAMAQUE (gold) 


Tons milled 

Grade (ounces) 
Recovery (%) 
Production (ounces) 
Operating cost per ton 


SILVERFIELDS (silver) 


Tons milled 

Grade (ounces) 
Recovery (%) 
Production (ounces) 
Operating cost per ton 


BEAVERDELL (silver) 


Tons milled 

Grade (ounces) 
Recovery (%) 
Production (ounces) 
Operating cost per ton 


NEWFOUNDLAND (zinc) 
Tons milled 
Grade (%) 
Recovery (%) 
Production (pounds) 
Operating cost per ton 
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1975 


468,580 
Ooi 
94.1 
54,926 
$16.32 


68,226* 
11.4 
9653 
(39-495 
$18;52 


3781S 
10.5 
90.8 
359,441 
$30.42 


129.734** 
6.3 

92.6 
14,358,000 
$9.09 


37,434 
Telee 
90:9 
384,737 
$23.95 


1973 


598,120 
0.113 
OS 4 
63a 7, 
$7.83 


96,016 
14.7 

967 
367776 
$ 12229 


B76 
14.5 
9120 
497,201 
$20.26 


1972 


768,820 
0.114 
93.3 
81,815 
$5.26 


Fs OO7, 
Loe2 

96.8 
153267510 
$13.06 


37,092 
Los 
91.8 
676,363 
$19.40 


197A 


717,920 
0.114 
OB 23 

96, 1.97 
$4.95 


L623 
14.9 

9617 
Tals 
$14.10 


18,454 
144 
91.2 
289,958 
$20.97 


*Q9 months 


**3 months 


MINING 


1975 1974 
Sales revenue .......... $17,266,000 $12,783,000 
Operating profit*........ $ 3,955,000 $ 4,180,000 


“includes Teck’s proportionate share of Newfoundland 
ZINC. 


LAMAQUE GOLD MINE 


The Lamaque Mine near Val d’Or, Quebec continued 
to operate successfully through its 40th year. Production 
consisted of 54,926 ounces of gold from 468,580 tons of 
ore grading 0.125 ounce of gold per ton. Comparable 
figures last year were 55,850 ounces from 527,040 tons 
assaying 0.113 ounce per ton. 


The average price of gold was $169 per ounce, com- 
pared with $141 last year, and sales revenue increased 
from $7,894,000 to $9,312,000. Despite this price im- 
provement, costs escalated at a greater rate, and earnings 
declined from $1,693,000 to $1,610,000. 


Operating costs per ton increased 38% over 1974 and 
108% over 1973. Much of this is due to inflation in labour 
and material costs, although changes in the mining 
method have had an impact as well. In previous years, 
Lamaque produced a high proportion of its ore from low 
cost, blasthole stopes, but it is now relying on smaller, 
higher cost ore zones. This includes relatively high grade 
veins located during recent exploration near the old No. 2 
Mine, and production from this area contributed a sig- 
nificant amount of gold during the past year. With the 
recent decline in the price of gold below $145 per ounce, 
the mine may once again have to be placed on a salvage 
basis. 

Ore reserves at the fiscal year end were 545,833 tons at 
0.143 ounce per ton, compared with 470,000 at 0.15 
ounce last year. 


SILVERFIELDS SILVER MINE 


The Silverfields operation at Cobalt, Ontario has been 
closed by a strike since July 12th. Several meetings have 
been held with the Union negotiating committee, but it 
has not been possible to arrive at a settlement. The situa- 
tion has been complicated by the Federal Prices and 
Incomes legislation and the Union’s stand that it will not 


abide by the guidelines. 


During the 9% months prior to the strike the mine 
produced 735,495 ounces of silver from 68,226 tons of 
ore grading 11.4 ounces per ton. The comparable grade 
last year was 10.5 ounces per ton. Sales revenue was 
$2,944,000 and operating profit $1,097,000, compared 
with $3,233,000 and $1,831,000 the previous year. 


At the year end 150,181 ounces of silver in flotation 
concentrates remained stockpiled, pending completion 
of new sales arrangements. It is anticipated that this 
material will be sold in the first quarter of the new fiscal 
year and, in the meantime, it is being carried at cost. 


In common with most other mining operations Silver- 
fields’ costs have escalated rapidly in the past two years. 
The average for the first 9 months this year was 29% 
higher than for 1974. 


Ore reserves at the fiscal year end were 267,990 tons 
grading 10.4 ounces of silver per ton, compared with 
324,700 tons at 11.1 ounces per ton at the end of the 
previous year. 


BEAVERDELL SILVER MINE 


Beaverdell is located 40 miles southeast of Kelowna, 
British Columbia. The mine produced 359,441 ounces of 
silver from 37,313 tons of ore assaying 10.5 ounces per 
ton. This compares with production of 384,737 ounces 
from 37,434 tons grading 11.2 ounces in the preceding 
year. 


Sales revenue of $1,640,000 was close to the 
$1,656,000 of 1974. However, costs increased by 27%, 
and profit, after payment of Provincial Mining and Land 
Taxes, was down from $656,000 to $282,000. 


Because Beaverdell is on Crown-granted mineral 
claims British Columbia’s Mineral Royalties Act does not 
apply to it. However, under the parallel Mineral Land Tax 
Act Beaverdell was required to pay $76,000 to the Pro- 
vincial Government. This payment of 37% of mine 
operating profit is before all other taxes including Provin- 
cial Mining Tax, Provincial Income Tax and Federal In- 
come Tax. 


The ore reserve picture remains good, provided the 
silver price does not drop below the current level and that 
cost and tax escalation can be contained better than in the 
past two years. 
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FINANCE 


; In less than two years Teck has sponsored and arranged 
financing for three new mines involving capital expendi- 
tures of $116,000,000. 


EARNINGS 


Net earnings before extraordinary items were 
$2,483,000 or 36¢ per share, compared with $4,202,000 
or 62¢ per share last year. Extraordinary items increased 
this by $45,000 for total earnings of $2,528,000 or 37¢ 
per share. 


Operating profit from petroleum increased from 
$3,131,000 to $3,392,000 asa result of higher natural gas 
production, higher gas prices, and a modest increase in 
the price received per barrel of oil after the Canadian 
price was increased in July. 


Operating profit from our gold and silver mines de- 
creased from $4,180,000 to $2,989,000. Although the 
price of gold was up from an average $141 to $169 per 
ounce and silver increased by 25¢ per ounce, Costs esca- 
lated at a greater rate. In addition, the Silverfields Mine 
has been on strike since July 12th. 


The Newfoundland Zinc Mine came on stream in July 
1975 and contributed operating profit of $966,000 by 
September 30th. 


Investment and other income amounted to 
$2,551,000, an increase of $95,000 from last year. Divi- 
dend income from Madeleine and Mattagami declined by 
$721,000 but this was offset by higher interest income 
and gains on forward selling of silver. 


CASH FLOW 


Cash flow before non-cash write-offs was $5,235,000 
or 77¢ per share, compared with $6,140,000 or 90¢ per 
share last year. This includes cash earnings from opera- 


Sales. reVenue; S6OSS: Sar ame ee ieee 
Royalties on petroleum production ........ 
Net sales réevenule.<52 «cee seen ts 
Operating profit from petroleum .......... 
Operating profit from mining ............. 
Investment and other income ............. 
Profit before taxes and royalties ........... 
TaXGssanGsrOValllGs cena: semen cee eer ees 

a= Peri Share sci e eee ees 
Net earningsnOndinaty) manent attest 

= DEP'S are, wr cwetae tee na ee ee 


tions and investments less exploration, Current taxes, 
royalties, interest and administrative costs. 


Capital expenditures amounted to $12,191,000 in- 
cluding $9,873,000 related to the Newfoundland Zinc 
operation, $1,059,000 on producing petroleum proper- 
ties and $782,000 of development expenditures on non- 
producing petroleum properties. 


EXPANSION FINANCING 


In the past two years Teck has sponsored and arranged 
financing for three new mines with an estimated capital 
cost of $1 16,000,000. This includes Afton ($80,000,000), 
Newfoundland Zinc ($18,000,000) and Niobec 
($18,000,000). The Niobec and Newfoundland financing 
were described in the last annual report. 


The Afton financing consists of a $75,000,000 term 
loan from a consortium of Canadian banks and a 
$15,000,000 line of credit from the purchasers of the 
copper output, two substantial British companies. 


Teck and Iso Mines Limited (49% owned by Teck) have 
jointly and severally undertaken to complete the project 
(completion guarantee) and to provide funds up to a 
maximum of $25,000,000 to meet any shortfall (defi- 
ciency guarantee) in the bank loan repayments, if Afton’s 
cash flow is insufficient to repay the debt. There are 
provisions for reduction in this deficiency guarantee as 
the bank loan is repaid. 


The $15,000,000 line of credit from the copper pur- 
chasers may be drawn upon to cover either or both of the 
completion and deficiency guarantees. 


1975 1974 
rele eee $25,745,000 $19,558,000 
EO cor 3,723,000 2,516,000 
ka taste Kepeeees 22,022,000 17,042,000 
ho ic wae 3,392,000 3,131,000 
MO es 3,955,000 4,180,000 
Berka AR 2,9 21000 2,456,000 
rs ac 8,324,000 8,068,000 
ferret? eee 5,841,000 3,866,000 
ipa Ae he eee 86¢ DEE 
so Se iateg eae as 2,483,000 4,202,000 
toenails ae 36¢ 62¢ 
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TECK CORPORATION LIMITED 


This table summarizes the principal operating divisions, subsidiaries and investments of Teck 
Corporation. Where Teck’s interest is less than 100%, this is indicated in parentheses. All 
references to 1975 relate to the fiscal year ended September 30, 1975. 


PRODUCING COMPANIES & DIVISIONS 


Produces oil and natural gas 
in Saskatchewan, Alberta, 
Manitoba and North Dakota. 
Conducts oil and gas ex- 
ploration programmes. 


Operates a gold mine in 
Val d’Or, Quebec. 


Operates a silver mine 
near Beaverdell, British 
Columbia. 


Operates a silver mine 
at Cobalt, Ontario. 


Has a 48% joint venture 
interest in a new zinc mine 
near Daniel’s Harbour, 
Newfoundland. 


Has a 25% interest in the 
Newfoundland Zinc joint 
venture. 


1975 oil production 
1,031,646 bbls. Gas 
production 964,929 mcf. 
Reserves of 10,900,000 
bbls. of oil and 93.1 
billion cubic feet of 


natural gas. 1975 op- 
erating profit $3,392,000. 


1975 production 54,926 
ounces of gold. 1975 
operating profit $1,610,000. 


1975 production 359,441 
ounces of silver. 1975 
operating profit $282,000. 


1975 production 735,495 
ounces of silver. 1975 
operating profit $1,097,000. 


Began operation in July 1975. 


Division’s share of pro- 
duction in first operating 
quarter was concentrate 
containing 6,831,867 pounds 
of zinc. Operating profit 
$724,000. 


Tecam’s share of pro- 
duction in 1975 was 
concentrate containing 
3,589,672 pounds of zinc. 
Operating profit $242,000. 


Afton Mines Ltd. 
(43%) 


Niobec Inc. (25%) 


Madeleine Mines 
Ltd. (25%) 


Mattagami Lake 
Mines Ltd. (5%) 


DEVELOPMENT COMPANIES 


Preparing to build a 7,000 tons 
per day copper mine and 
smelter near Kamloops, British 
Columbia. Projected output is 
50,000,000 pounds of blister 
Copper per year. 


Completing construction of a 
1,500 tons per day columbium 
(niobium) mine near St. Honore, 
Quebec. Projected output 
5,500,000 pounds of columbium 
oxide per year. 


INVESTMENTS 


Operates a copper mine in 
the Gaspe region of Quebec. 


Operates zinc and copper 
mines at Mattagami, Quebec 
and Sturgeon Lake, Ontario. 
Has 53% interest in zinc 
refinery near Montreal. 


Teck’s 1,606,848 shares had a 
market value of $8,636,000 on 
September 30, 1975. Teck’s 

net interest including equity 
through Iso Mines Ltd. was 54% 
on September 30. 


Niobec Inc. is a private company 
with no quoted market value. 
Shareholders are Soquem (50%), 
Teck (25%) and Copperfields 
(25%). Teck’s net direct and 
indirect equity is 32%. 


Teck’s 1,151,176 shares had a 
market value of $2,049,000 on 
September 30, 1975. Dividends 
during 1975 amounted to 
$345,000. 


Teck’s 665,200 shares had a 
market value of $9,895,000 on 
September 30, 1975. Dividends 
during the year amounted to 
$1,031,000. 


Brameda 
Resources 
Limited (47%) 


Copperfields Mining 
Corporation (28%) 


Highmont Mining 
Corporation Ltd. (22%) 


Iso Mines 
Limited (49%) 


Silver Standard 


Mines Ltd. (20%) 


Torwest Resources 
Ltd. (25%) 


EXPLORATION & DEVELOPMENT COMPANIES 


Has extensive coal interests, 
variously under option to 
Brascan Resources and Teck, 
in Sukunka River area of 
British Columbia. Ultimate 
coal production of 2,000,000- 
3,000,000 tons per year en- 
visaged but no production 
decisions made as yet. 


Also has 38% interest in 
Casino Silver Mines Ltd. 
which has a copper, molyb- 
denum deposit in Yukon 
Territory 


Has 25% of Niobec Inc. and 
an investment in Teck 
Corporation. 


Has 55% joint venture interest 
in a copper, molybdenum de- 
posit in Highland Valley area, 
British Columbia. Teck owns 
the remaining 45%. Engineering 
for a 25,000 tons per day mine 
was completed several years 
ago but there are no immediate 
plans for production. 


Has 23% of Afton Mines Ltd. 
and carries out mining ex- 
ploration. 


Has interests in the Minto 
copper deposit in Yukon 
Territory and the Red and 
Schaft Creek copper, molyb- 
denum deposits in British 
Columbia. Active in mining 
exploration. 


Has 26% interest in High- 
mont Mining Corporation. 


Teck’s 4,624,368 shares 

had a market value of 
$3,792,000 and Teck also 
held $3,672,000 in Brameda 
notes and debentures on 
September 30, 1975. 


Teck’s 1,743,400 shares 
had a market value of 
$2,005,000 on September 
SMO), SAS. 


Teck’s 875,000 shares had 
a market value of $569,000 
on September 30, 1975. 


Teck’s 1,825,028 shares 
had a market value of 
$1,843,000 on September 
30), 1/5: 


Teck’s 1,406,666 shares 
had a market value of 
$1,224,000 on September 
30), S/S: 


Teck’s 1,903,500 shares 
had a market value of 
$133,000 on September 
SO), WQS. 
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TECK CORPORATION LIMITED 


Consolidated Balance Sheet as at September 30, 1975 


ASSETS 


Current Assets 
Cash 
Concentrates, bullion and settlements receivable .<..... 0... .<5 sc ode | eewene tenets nen 
Accounts receivable 


Mortgage, debenture and loans receivable from 
an effectively controlled company 


Marketable securities at cost (quoted market value 
1975 — $9,970,000; 1974,.— $9,390,000) (notes 4:andiS)e 9 oy. eee ee 
Supplies — at cost 


Deposits and prepaid expensess safc. 5 75 u.loere cases oe eneal Gee eevee nee ae et eee 


Investments in and Advances to Effectively Controlled Companies (notes 2, 4 and 10).......... 


Investments in and Advances to Related and Other Companies (notes 3 and 4) .........+...... 
Property, Plant and Equipment 


Producing petroleum properties including well development expenditures — at cost 
less accumulated depletion (1975 — $5,639,000; 1974 — $5,398,000) 


Non-producing petroleum properties — at cost, less amortization 
(1975 — $930,000; 1974 — $700,000) 


Mineral properties, rights and deferred costs — at cost less amortization 


Plant and equipment — at cost, less accumulated depreciation 
(1975 — $8,960,000; 1974 — $8,695,000) 
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224,000 
3,645,000 
2,472,000 


3,672,000 


6,048,000 
1,119,000 
749,000 


1974 


227,000 
2,293,000 
1,835,000 


2,173,000 


6,100,000 
679,000 
170,000 


17,929,000 


13,477,000 


22,661,000 23,745,000 
10,927,000 8,845,000 
3,168,000 ~—-2,330,000 
2,592,000 2,065,000 
6,246,000 5,791,000 
12,917,000 3,716,000 
24,923,000 13,902,000 
76,440,000 _ 59,969,000 


SSS sess stesemnmamsaen 


LIABILITIES 


Current Liabilities 
SETS ICES MOD CTE), ae eae eS a a 


Accounts payable and accrued expenses 
Income and other taxes 


ra enina COU Olen een tr. ots he ae OE, ca ares cg vies | Poon seas GaN. eo 
Deferred Income and Mining Taxes 
Minority Interest 


SHAREHOLDERS’ EQUITY 


Capital Stock (note 5) 
Authorized — 
7,500,000 Class ‘‘A’’ shares without nominal or par value 
17,500,000 Class ‘’B’’ shares without nominal or par value 
Issued and fully paid — 
Meme OMe ECEE AS CR A ams al OS Meo tee 7 eon aves ve coehoue oraea WL Bono ab acai eae hog gees Be 
ee eae SAl CS ea oc 0 ses Vote vein gaa ee a aes ir tone ioe oe ee a 


Gol Zod 


acterraa| ete on So SR eee oc a2 ete eRe ace er acces ee ay 


Signed on behalf of the Board 


Director 


Director 


1975 1974 
$ $ 
8,737,000 5,522,000 
3,450,000 3,211,000 

517,000 376,000 
12,704,000 9,109,000 
17,885,000 8,961,000 
6,117,000 4,500,000 
1,423,000 1,616,000 
38,129,000 24,186,000 
14,021,000 14,021,000 
11,136,000 11,136,000 
25,157,000 25,157,000 
13,154,000 10,626,000 
38,311,000 35,783,000 
76,440,000 59,969,000 
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TECK CORPORATION LIMITED 


Consolidated Statement of 
Earnings for the Year 
ended September 30, 1975 


Revenue from petroleum operations 
Revenue from mining operations 


Gross operating profit 
—petroleum operations 
== MINING OPerallOnSs 1.4 awed ake ks steels ove @ keine Sie oes taal ohah ous, sunt cco ree ee eee 

Investment and other income 

Technical services 


Less: Administrative and general expenses 
Interesiexpense. — long-term *a.44 «ices as Deon etn 6 eee ae en eee 
other ae sseee Sea ees Oe eater ene ae ee ee 


Operating: protit-beforesthe following am... oancasee ue oan ate ns 
Depletion; deprectationtand amortization ya.)aas ass a. Aare ene ee ee eee 
Petroleum and mineral properties written off 
Minority interest 


Income land iminingstaxes-——CUnTent yo wares «taclleys ge ue ie Sue ne mee 
— deferred 


Equity in losses of effectively controlled companies (note 2) 
Deferred income taxes resulting from equity accounting 


Net earnings for the year before extraordinary items 


Extraordinary items 
Gain (loss) on disposal of investments and marketable securities 
Equity in extraordinary losses of effectively controlled companies 
Other 


Net earnings for the year 


COR RCE CH CeCe OOO) Cla CnC CC Omet aC CinC in) OIRO OOO) OM OO. 'Oat) OO) Ok Geodetic O ONO OO ONO 0 Bob) 49555 6 600 6 


Earnings per share 
Before extraordinary items 


COR ORO SOIROEC II CMOS ORC OH ONO’O sO: OO OROnO IPOs nna Doe O Dio Otho OPO Oo OND GO Otho nO mn Doo AO 


After extraordinary items 


0; 107.0) 16s 10s) \6, 10! eeitey te) ene je ce! reine, (6, a)J6) e))\01 (0) 0) 0) 8) Ke| elie) ojo me) ecole! eelkelfouleilel a ivelejiis) sie Mauch cite) tel onelte ine eane 


1975 1974 
$ $ 
4,756,000 4,259,000 
17,266,000 12,783,000 
22,022,000 17,042,000 
3,392,000 ‘3,131,000 
3,955,000 4,180,000 
2,551,000 2,456,000 

164,000 74,000 

10,062,000 9,841,000 
1,045,000 939,000 
650,000 306,000 
769,000 764,000 
1,776,000 1,333,000 
4,240,000 — 3,342,000 
5,822,000 6,499,000 
1,162,000 868,000 
29,000 
3,000 10,000 
1,165,000 907,000 
4,657,000 5,592,000 
587,000 359,000 
1,760,000 527,000 
2,347,000 886,000 
2,310,000 4,706,000 
56,000 40,000 
(229,000) 464,000 
(173,000) 504,000 
2,483,000 — 4,202,000 
88,000 (19,000) 
(105,000) (15,000) 
62,000 (97,000) 
45,000 (131,000) 
2,528,000 — 4,071,000 
36¢ 62¢ 
37¢ 60¢ 


TECK CORPORATION LIMITED 


Consolidated Statement of Changes 
in Financial Position for the Year 
ended September 30, 1975 


Source of Working Capital 
Earnings before extraordinary items 


Petroleum and mineral properties written off 

Rote GMIRICOC OSLER eRe ee eck Nay he oa ce ee 

Equity in losses of effectively controlled companies 

Pe emedsineomeand mining taxes. seas, ao. genen oes lec cadds ss 

Total from operations before extraordinary items 
Extraordinary items affecting working capital: 

Sale of investments and marketable securities 

OUST De DOE TG a 

Reelassiiicati@normrovisionfor LOSS s ciceue00 oo deb. s «doe bos Led dw bce es 

Mortgage, debenture and loans recoverable from effectively controlled companies 

Lobe Chie ate hs Se ee ee ree ee ee 

Miberarproapertiess relhts.and, deferred CostS: <4 aade cokes oe cou we ee oe ea ods 


Use of Working Capital 

Acquisition of Geophysical Engineering Limited — net................0.000 00 
Minority interest in previously consolidated subsidiary now accounted 

even eG OR DORACC OMNEV ENTUFE Se cna: <tees, oceans, senses o lela nine a Ws aacy: sapel he eter Ge 
Mineral oroperties stishts and deferred COSts so 0g. es Gener. ceca hle wees aes Ss 
SAM em iNCHLCH CLA) DL OMEN CS Mung heget aha rac. alse tebe ceissa' sue Vole te #4 fants es inks 
On CCIN PE DEITOLEUNN, PLODEIIES fo iirecau i> ssctng are moe tye +4 eels car yewles ss 
leoap SHG) SOHC GS gee Mec aiee ae cee eee Die era ine rere 
Investments in and advances to effectively controlled companies ............... 
Investments in and advances to related and other companies ................5. 
“yanay pee lsenig (22 2 Oo oa a ae Seer eee le ane ye 
UNAS soln we oe tebe: 2c we eee aS ere nn ee eee ems cee 


Te rCASCUITTEVVOFKINg Capitals foo sce foc. e ieee te We nen es eb oe eee 
Working Capital — Beginning of Year .............- 00-0 e eee eee eee eee ees 
Working Capital — End of Year ......... 2.26.02 0 se eee eee cent ener e nen e eens 


Oto Ort): mein 


1975 1974 
$ $ 
2,483,000 4,202,000 
1,162,000 868,000 

29,000 
3,000 10,000 
56,000 40,000 
1,617,000 1,060,000 
5,321,000 6,209,000 
151,000 175,000 
159,000 82,000 
984,000 
1,411,000 
9,324,000 6,008,000 
1,750,000 
15,939,000 15,635,000 
787,000 
196,000 
514,000 —_- 1,940,000 
1,059,000 181,000 
782,000 649,000 
9,836,000 2,112,000 
149,000 435,000 
2,146,000 3,024,000 
400,000 2,272,000 
22,000 
15,082,000 11,422,000 
857,000 4,213,000 
4,368,000 155,000 
5,225,000 4,368,000 
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TECK CORPORATION LIMITED 


Consolidated Statement of 
Retained Earnings for the Year 
ended September 30, 1975 


1975 1974 
$ $ 

Balance — Beginning of Year : 

AS DIEVIOUSIY FEPOMEdID. & 2 2 dr4 2-0. yoass ats-ach seem Wie opebever cage Se. eae Spec eae ae ee ee 11,227,000 7,328,000 

Adjustment of,prion year’s earnings (note 6) ©. .2..5 0.65220. eee ee (601,000) (773,000) 

Astrestated 073 2< sheer de waiw’s « cts wblpcee geeosmegie wigs 9 ae OR cae 10,626,000 6,555,000 

Net eamingsfomthe year s000s eho ie ea os Se. ae See oe a Se Gene oe ee 2,528,000 4,071,000 
Balance; End "of Nearest 5 occ slic w cis'e a se ielutadhe oc Orn le Me cit ee te ee eee 13,154,000 10,626,000 


Auditors’ Report to the Shareholders 


We have examined the consolidated balance sheet of 
Teck Corporation Limited and its subsidiaries as at Sep- 
tember 30, 1975 and the consolidated statements of earn- 
ings, retained earnings and changes in financial position for 
the year then ended. Our examination included a general 
review of the accounting procedures and such tests of ac- 
counting records and other supporting evidence as we con- 
sidered necessary in the circumstances. 


In our opinion these consolidated financial statements 
present fairly the financial position of the companies as at 
September 30, 1975 and the results of their operations and 
the changes in their financial positions for the year then 


ended, in accordance with generally accepted accounting 
principles applied on a basis consistent with that of the 
preceding year. 


As required by Section 212 of the British Columbia Com- 
panies Act, we also report that, in our opinion, the account- 
ing treatment accorded minority interests in the financial. 
statements is appropriate in the circumstances. 


Coopus y hapbranch 


CHARTERED ACCOUNTANTS 


Vancouver, B.C. 
November 21, 1975 


TECK CORPORATION LIMITED 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
FOR THE YEAR ENDED SEPTEMBER 30, 1975 


lis 


SIGNIFICANT ACCOUNTING POLICIES 
Principles of consolidation 


The consolidated financial statements include the financial statements of the company and all of 
its subsidiary companies which are: 


Bartec Mining Company Limited, Beacon Mining Company Limited, Burnaby Iron Mines 
Limited, Cariboo-Bell Copper Mines Ltd., Dighem Limited, Geophysical Engineering 
Limited, Lamaque Mining Company Limited, Pine Bell Mines Limited, Teck Corporation 


(B.C.) Limited, Teck Resources (U.K.) Limited, Teck Resources (U.S.), Inc., Villemaque Gold 
Mines Limited. 


Translation of foreign currencies 


The accounts of the company’s foreign subsidiaries have been converted into Canadian funds for 
consolidation with the company’s accounts. Current assets and liabilities have been converted at 
year-end rates, other assets (and related depreciation, depletion and amortization) at the rates 
prevailing at the date of acquisition. Amounts (other than depreciation, depletion and amortiza- 
tion) appearing in the consolidated statement of earnings have been converted at the average 
exchange rates for the year. 


Investments in associated companies 


The company follows the equity method of accounting for its investments in companies in which 
it owns from 20% to 50% and of which it deems itself to have effective control. Under this 
method the company records its share of earnings (rather than dividends) and losses of these 
companies. The excess cost of these investments over the related underlying equity in the net 
assets of the investee companies will be written off over the estimated life of those assets. 


The company accounts for its proportionate share of the assets, liabilities and earnings of 
operating corporate joint ventures on the line by line basis. 


Property, plant and equipment 

(a) Petroleum properties and well development expenditures 

The practice of the company is to capitalize lease acquisition costs and drilling and 
development expenditures of producing wells. Depletion of such costs and depreciation of 
related production equipment are provided on a unit of production method based on 
estimated recoverable reserves of oil. Amortization of non-producing petroleum properties is 
a provision for future write-offs accrued at a rate of 8% per annum. Carrying charges on 
non-producing petroleum properties and petroleum exploration costs are charged against 
current earnings as incurred. 

Mineral properties, rights, deferred costs, plant and equipment 

Mineral properties and rights are carried at cost to date, less amortization of certain rights and 
do not necessarily reflect present or future values. Mineral exploration costs are charged to 
earnings in the year in which they are incurred, except where these costs relate to specific 
areas having indicated economically recoverable reserves, in which case they are deferred. 
Mineral properties and deferred exploration costs will be amortized over the life of the 
orebody or written off if the project is abandoned. 

Plant and equipment is depreciated on a basis relating to production and ore reserves. 
The company’s 63.44% share of the Newfoundland Zinc joint venture property, plant and 
equipment is included in this total. 


is 


Concentrates, bullion and settlements receivable 
Concentrates, bullion and settlements receivable are recorded at estimated net realizable value 
which is based upon metal prices, weights and assays available at the year end. 


INVESTMENTS IN AND ADVANCES TO EFFECTIVELY CONTROLLED COMPANIES 


Percentage 1975 Percentage 1974 


ownership $ ownership $ 

Shares 
Afton: Mines ltd #(N.P. Lae eee 43 15,242,000 Shs) 12,019,000 
Brameda Resources Limited ............ 47 (1,459,000) 47 14,000 
Highmont Mining Corp. Ltd. (N.P.L.) .... ZZ 2,488,000 22 2,488,000 
isoiMines Limited ©... les «suites 50 4,553,000 50 4,301,000 
Pickle Crow Exploration Limited ........ 25 138,000 25 144,000 
Torwest Resources (1962) Ltd. (N.P.L.) ... 20 32557;,000 20 556,000 
Carrying value on equity accounting basis . . 21,513,000 19,522,000 
Advances and rights —at Cost”.co.-.1eee-s _ 1,148,000 _ 4,223,000 
23,745,000 


(22,661,000 


The carrying value on the equity basis exceeds the company’s equity in the net assets of the 
investee companies by $16,142,000 ($15,399,000 — 1974.) This excess is included in the above 
totals and will be written off over the estimated life of the assets to which it relates. The company 
considers that its shares of effectively controlled companies are not temporary investments and 
that the quoted market price of such shares, calculated at the same rate for both free and 
escrowed shares, totalling $15,338,000 at September 30, 1975, ($8,555,000 — 1974) does not 
necessarily reflect their present or future value. Advances and rights are convertible to or will 
result in the receipt of shares of the companies subject to fulfillment of certain conditions. 


Certain investments are pledged as security for the bank loans and the contingent liability with 
respect to the bank loan to Brameda Resources Limited (note 8). 


The negative balance for Brameda Resources Limited results from Teck recording, in accordance 
with generally accepted accounting principles, 100% of Brameda’s excess of deficit over capital 
stock of $1,459,000. For income determination the company has recognized losses of Brameda 
of $1,473,000 less a prior year’s provision of $984,000 relating to this investment. 


INVESTMENTS IN AND ADVANCES TO RELATED AND OTHER COMPANIES 


Investments in and advances to related and other companies are not temporary investments and 
include marketable shares at a cost of $4,703,000 — market $5,460,000 (1974 $4,604,000 — 
market $7,204,000). The remaining balance of $6,224,000 (1974 — $4,241,000) consists of 
non-marketable shares, advances and debentures. These amounts represent costs to date and do 
not necessarily reflect their present or future values. 


LONG TERM DEBT 
(a) Long term debt consists of: 


1975 1974 


Term bank loan with interest at 1%4% 

above the bank prime rate, repayable in 

annual instalments commencing with $500,000 

on or before December 31, 1976 and increasing 
annually by $100,000 to December 31, 1979 

with a final payment of $1,500,000 on 

December 141980; ..g0. 4 eee ee ee 4,500,000 4,500,000 
Term bank loan for the Newfoundland Zinc 
project ($10,785,000 U.S.) with interest at 1% 
above the L.I.B.O. rate, repayable in quarterly 
instalments of $540,000 commencing on or before 


Marches 1197 7 oo css ee, ee ee 10,803,000 1,500,000 
15,303,000 6,000,000 
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LONG TERM DEBT (cont'd) 1975 


1974 
$ $ 

SELENICS CEC aan on 15,303,000 6,000,000 
Mortgage loan payable, without interest, due 
December 31, 1976 or upon commencement of 
production from the mineral properties of 
Highmont Mining Corporation Ltd. (N.P.L.), 
Wren IS@ar Oh acc face. Lethe vw ou ctveewsicee. 2,500,000 2,500,000 
Notes payable, unsecured, 6% non-negotiable, 
without fixed repayment terms, plus accrued 
interest of $126,000. Repayable by 
Dighem Limited, a subsidiary, 
PRecomrempronis after taxeses )i 004 ges aad. k cede ees onde 482,000 461,000 

18,285,000 8,961,000 
Current portion (included with current bank loans) ........ 400,000 

17,885,000 8,961,000 


Aggregate minimum amounts estimated to be required to meet repayment provisions in each 
of the next five years are: 


1976 $ 400,000 


1977 $4,621,000 
1978 $2,761,000 


1979 $2,861,000 
1980 $2,960,000 


(b) Security for bank loan and long term debt 


Current bank loans aggregating $8,737,000 and the $4, 100,000 term bank loan are secured 
by certain accounts receivable, marketable securities and investments. 


The $10,803,000 term bank loan is secured by a collateral fixed and floating charge 
debenture on the company’s portion of the assets of the Newfoundland Zinc Project of 
approximately $11,500,000 plus specific assignment of concentrate accounts receivable 
and concentrate inventories from the project of approximately $1,350,000. 


The mortgage loan payable is secured by the company’s 45% interest in the Highmont 
mineral properties. 


5. CAPITAL STOCK 


(a) The Class “A” shares carry the right to 100 votes per share and the Class “B’’ shares carry the 
right to 1 vote per share; in all other respects the Class “A’’ and “B” shares rank equally. 


(b) Stock options are outstanding to officers and employees on 209,000 Class ‘’B’’ shares at 
$2.60 per share, exercisable in varying annual amounts to October 1, 1979. The company 
has reserved an additional 6,000 shares for future options yet to be granted. 


ADJUSTMENT OF PRIOR YEARS’ EARNINGS 


As a result of adjustments required to align the accounting policies of effectively controlled 
companies with those of the company, the opening balance of retained earnings at October 1, 
1974 has been restated to record a net retroactive charge of $601,000 representing the amount 
necessary to write-off, for equity accounting purposes, deferred mineral exploration costs made 
by effectively controlled companies not relating to specific areas having indicated economically 
recoverable reserves. In 1974, an excess of $172,000 was written off on the previous basis which 
has now been adjusted by a credit to operations (equity in losses of effectively controlled 
companies) for that year and $773,000 is applicable to the years prior to October 1, 1973 and has 
been charged to retained earnings at that date. 
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10. 


DIRECTORS’ AND SENIOR OFFICERS’ REMUNERATION 
The company has twelve directors and ten officers, seven of whom are also directors. 


The aggregate remuneration paid or payable by the company during the year to its directors and 
officers amounted to $66,000 and $212,000 respectively. The amount paid by a subsidiary to 
directors and officers of the parent company amounted to $4,000 and $27,000 respectively. 


Remuneration to the directors and senior officers (as defined by the Ontario and British Columbia 
Securities Acts) amounted to $334,000. 


CONTINGENT LIABILITIES 

(a) The company is contingently liable in the amount of $178,000 with respect to guarantee 
notes issued by a bank in connection with the company’s share of oil exploration commit- 
ments. 


(b) The company is contingently liable in the amount of $2,321,000 as guarantor of a bank loan 
to Brameda Resources Limited. Certain securities have been pledged with respect to this 
guarantee (note 2). 


COMMITMENTS 
(a) Royalty 


The company’s producing mining property operated as the Silverfields Division at Cobalt, 
Ontario, is held under a lease expiring on July 4, 1982, the terms of which provide for a 10% 
royalty with a minimum annual payment of $5,000. 


(b) Niobec Inc. 


The company has a 25% interest in Niobec Inc., a company currently placing a columbium 
property into production in Quebec. The company and another shareholder have each 
provided $1,800,000 of the total estimated capital cost of $18,400,000 with the balance of 
the financing, amounting to $14,800,000, provided by outside parties. The company is 
liable, together with another shareholder, to provide any additional funds which may be 
necessary to complete the project. The company will receive subordinated debentures for its 
share of the financing. 


SUBSEQUENT EVENT 


Afton Mines Ltd. (N.P.L.), in which the company has a 43% interest and Iso Mines Limited (49.8% 
owned by the company) has a 23% interest, has announced commencement of construction of a 
mine, mill and smelter operation having an estimated capital cost of $80,000,000. The company 
and Iso have arranged financing for Afton by way of a $75,000,000 term loan from a consortium 
of Canadian Banks and a $15,000,000 line of credit from the purchasers of the production. The 
company and Iso have jointly and severally provided a completion guarantee for the project. In 
addition, they have agreed to provide funds for repayment of the bank loan in the event that the 
cash flow of the Afton project is insufficient to meet scheduled repayments, up to a maximum of 
$25,000,000. There are provisions whereby the $25,000,000 commitment reduces as repay- 
ments of the bank loan are made. 


The $15,000,000 line of credit from the customers may be drawn upon, if necessary, to satisfy the 
completion and deficiency guarantees. To the extent that this line of credit is utilized, the 
company’s and Iso’s obligations are reduced. 


The company and Iso must provide initially a total of $10,000,000 of collateral to the banks and 


there is provision for additional collateral if more than $5,000,000 of the line of credit from the 
customers is utilized. 


The company has agreed with Iso, for consideration, to provide the initial $10,000,000 of 
collateral and, in the event Iso is unable to do so, provide additional collateral and/or provide any 
required funds pursuant to the arrangments with the banks. 


COMPARATIVE FIGURES (000) 


Operating profit from petroleum operations 
Sperating profit from mining Operations .. 2.2... <0. 6.6 ce cence ec ccccscececceceesces. SHS) 
Investment income 


op ciogec 28 Sah 2 Shc AG SO ee re oe ee Lee 25D 
IEG RAKE SENGIGESS. Gy, Sa ott coe Re ae Oat a on 164 
eimabe iM ecID Mer Payinentese ea 8st 8. - occ bcs. oles ok nk co eo becca coh eek. — 
10,062 
Less: Administrative and general expenses............0cccceccuccuccucceuceuceus 1,045 
UR Bese DET) same rc re rs Ser Os ct a Gat ie ela onrben, oe 8A. 1,419 
2,464 
Operating profit before exploration and write-offs .........0..20.c0+sssccescsscaeevsnen 7,598 
Rete ital amining ExPlOratiOM~.ty: esac os ee eet sacs sce ace us died es oen bee 17 
5,822 
Denlcvomeleprecitatiancand almortiZatiOn aavas<...a2eee puns kos 0 pe pccss as cske ewan oe 1162 
RetteneUnimalicamineralpropertiesswritten Off <2... kasd. dee ee. coves escsssesal course. -— 
PO TATEVTIIGS AMET ES eo oie el (Ct Cone AS ea. Nee. ee an Oe ne ee = 3 
165 
4,657 
Income and Mining taxes 
Oe eI EO OAR. 2: sols Seeger, » «5 Seg eaure re samo EE Ak pom. Mes cove 587 
POW 58 ol on ey ce Le ce De ged a 1,760 
2,347 
23.10 
Pomitvaelocsceseonenectively controlled COMPANIES 4.0.2... ses seine cies + canes ae 56 
Defetreamepme taxes resulting from equity accounting ..... 0.2. c0...ca-ee ens owes ewes (229) 
(173) 
Nereaminesionthe year before extraordinary iteMS.... 64.26 scence nes bs teenage umes 2,483 
Extraordinary items - 
Gain (loss) on disposal of investments and marketable securities ..................6- 88 
Equity in extraordinary losses of effectively controlled companies ...........+.+..4+5. (105) 
os Pg viv Se naw: ud oe Wea 62 
ea) 
BI TPeaE nae LOGIN Y Cals yoann 6 ghee ee ee res RSE oe 2 sR s Fa eien eee ems E2025) 
Earnings per share 
Peer ac CAL HLCTING ie tee = ake alge shuts, -w athe Win lean a mereeen . oe eee ee 36¢ 
Pe Fee CL PAGIER TAY MILCIIV Ss aos allah ace oiseoke ¢ vies sine nies BNyboe Mga she's ssa '¥. Tame ge Subersatleds 37¢ 


NOTE: During 1974 the company adopted the equity method of accounting for its interest in affiliated 
companies in which it has effective control and restated its 1973 figures to conform to this policy. 


Years Ended September 30, 


1974 
$ 
cyte. 
4,180 
2,456 

74 


1973 
$ 
2,930 
2,837 

697 


1972 
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Rt. Hon. D.R. Michener, P.C., Q.C., Toronto, Counsel. 

Sir Michael Butler, Bt., Q.C., Victoria, Assoc. Counsel, Randall, Meyer & Pollard. 
R.E. Hallbauer, B.A.Sc., P.Eng., Vancouver, President, Brameda Resources Limited. 
D.L. Hiebert, C.A., B.Comm., Vancouver, Vice President, Teck Corporation Limited. 
G.L. Jennison, Toronto, Director, Canada Permanent Mortgage Corporation. 

A.R. Keevil, M.A., P.Geol., Calgary, Vice President, Teck Corporation Limited. 

N.B. Keevil, M.Sc., Ph.D., Vancouver, President, Copperfields Mining Corporation. 
N.B. Keevil Jr., M.Sc., Ph.D., P.Eng., Vancouver, President Afton Mines Ltd. 

J.D. Leishman, M.D., FRCS(c), Vancouver, Director, Mutual Life Assurance Company. 
C.E. Michener, M.Sc., Ph.D., Toronto, Consulting Geologist. 

J.H. Westell, Islington, Vice President, Teck Mining Group Limited. 

R.J. Wright, Toronto, Partner, Lang, Michener, Cranston, Farquharson & Wright. 


OFFICERS 


Rt. Hon. D.R. Michener, Chairman of the Board 
Norman B. Keevil, President 

Norman B. Keevil Jr., Executive Vice President 
Robert E. Hallbauer, Vice President 

Alan R. Keevil, Vice President 

James H. Westell, Vice President 

Donald L. Hiebert, Vice President 

G. Robert Shipley, Controller 

William H. Maedel, Secretary 

Norman B. Rudden, Treasurer 

John D. Munroe, Assistant Secretary 
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MINE MANAGERS 


A.W. Foley, Lamaque Mining Company Limited, Val d’Or, Quebec 

W.C. Summers, Silverfields Mining Division, Cobalt, Ontario 

B.E. Goetting, Beaverdell Mining Division, Kelowna, British Columbia 
Raymond Raby, Niobec Mine, St. Honoré, Quebec 

A.K. Campbell, Newfoundland Zinc Mine, Daniel’s Harbour, Newfoundland 


EXECUTIVE OFFICE 
1199 West Hastings Street, Vancouver, British Columbia V6E 2K5 


EASTERN DIVISION 
Suite 4900, Box 49, Toronto-Dominion Centre, Toronto, Ontario M5K 1E8 


PETROLEUM DIVISION 
1530 Aquitaine Tower, 450 - 5th Avenue S.W., Calgary, Alberta T2P OM2 


TRANSFER AGENTS 


Guaranty Trust Company of Canada, Toronto, Montreal, Winnipeg and Vancouver 
National State Bank of Newark, Newark, New Jersey, U.S.A. 


AUDITORS 


Coopers & Lybrand, Vancouver, British Columbia 
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Unaudited and Subject to Year-End Adjustment 
For the Six Months Ended March 31 


SOURCE OF FUNDS 

Earnings after equity accounting and before 
EXta@rainanvaltemSmene te doecl. oc «iiss «ences: 

Add items not affecting working capital 
Depreciation, depletion and amortization ........ 
IMVIMONI GVA NLeneStumracutotiystafyereie 0S ers ahora a aera seve es aneve 
Equity in losses of effectively controlled companies 
DeferreasmeOmenaxes were ase a.2/2,6 6a, Syne ays sess 
Total from operations before extraordinary items . . 

Extraordinary items affecting working capital 
Gain on sale of marketable securities ............ 
Proceeds on sale of investments .............--- 
OUEIF .od oS cic co 6 SEE O DOO CITC CeCe rear 


Seniimbrean a al mretter mole ice ee tee svete cc slack sel aes 
IncreaseainanminontyainteneSt 22 o.. facies cece ees © 


USE OF FUNDS 

Teton loan RIEU +c Song OO Pee Ee SRC Oee eee 
Non producing petroleum properties ...............- 
Pl Bvike atiyo litexe ONE te oa ucen eon te ee ei Bc OS ee 
Producing petroleum properties ...........---..----- 
Mineral properties, rights and deferred costs.......... 
Investment in and advances to associated and 

Na COMM oc gadc Cesc oes COD UC ma omcooe 
(OUINET s « do odlobo coe cnc Cend aC ROCMEte Ss aoe e rien 


Increase (decrease) in working capital ..............----- 
Working capital — beginning of year..........---+--+++- 
Working capital — March 31 ........---++- +e sees eres 


Signed on behalf of the Board 


CONSOLIDATED STATEMENT OF CHANGES IN FINANCIAL POSITION 


75 1974 
Restated 
$ $ 
1,652,000 2,852,000 
406,000 362,000 
(10,000) = 
12,000 (21,000) 
729,000 693,000 
2,789,000 3,886,000 
7,000 167,000 
34,000 14,000 
44,000 -- 
2,874,000 4,067,000 
6,944,000 a 
167,000 — 
9,985,000 4,067,000 
400,000 = 
540,000 295,000 
5,602,000 128,000 
82,000 152,000 
381,000 1,750,000 
4,117,000 822,000 
— 16,000 
11,122,000 3,163,000 
(1,137,000) 904,000 
4,368,000  ___67,000 
3,231,000 __ 971,000 
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Six Months Ended March 31, 1975 


TECK CORPORATION LIMITED 


1199 West Hastings Street, Vancouver, British Columbia V6E 2K5 


TECK CORPORATION LIMITED 


Net earnings for the first six months were down from last year’s level 
because of lower petroleum revenue, lower mining profits, higher explora- 
tion costs and higher provision for mining and income taxes. 


Construction on our new zinc mine in Newfoundland has proceeded 
on schedule, and it is anticipated that this will make its initial contribution 
to earnings during the last quarter of the current fiscal year. 


Shaft sinking has been completed on the Niobec columbium project 
and underground development is getting underway. Mill construction is 
continuing on schedule and, barring unforeseen delays, the mine should 
be in production early in 1976. 


The new Monogram Gas Unit at Bantry, Alberta went into production 
late in March. Current capacity is eight million cubic feet per day, of which 
Teck’s share is 21%. Additional gas is being developed in the Athabasca 
and Vegreville areas of Alberta, in the Rigel and Cache Creek areas of 
British Columbia, and plans are to develop a second unit at Bantry next 
year. 


One might anticipate that the phasing in of new operations such as 
these should enable us to resume our earnings growth next year. However, 
as long as costs continue to rise faster than revenue, and with recent tax 
changes (including, in some cases, royalties which bear no relationship at 
all to net income) it is unrealistic to forecast improved contributions from 
existing Operations. 


Production in the first six months included 543,886 barrels of oil, 
335,950 mcf of natural gas, and 28,120 ounces of gold. Silverfields pro- 
duced 577,818 ounces and Beaverdell 130,460 ounces of silver. Since 
March 1st Silverfields’ flotation concentrate, representing approximately 
half its output, has been stockpiled because of difficulties in marketing the 
concentrate. This inventory is being valued at cost pending new arrange- 
ments. 


It is interesting to note that Beaverdell operated at a loss of $57,000 
during the second quarter, but it nevertheless incurred a tax liability of 
$25,000 under the current British Columbia royalty and mineral land tax 
situation. 

Provincial royalties payable on oil and gas production amounted to 
$1,800,000 during the half year. It is estimated that the Federal Govern- 
ment collected an additional $2,000,000 as a result of its Export Tax. Since 
Ottawa has refused to recognize the Provincial royalties as a cost, the 
producer is subject to Federal Income Tax on the amount paid by the 
company to the Provinces. It is called “income”, but it sure doesn’t feel like 
it! Under the current situation, an increase of $1.00 per barrel in the price 
of Saskatchewan oil would cost the company $1.10 in royalties and taxes. 


The Canadian price of oil was increased in the Spring of 1974, 
ostensibly to encourage exploration in the interest of increased supply. 
Unfortunately, as was pointed out at the recent First Ministers’ Conference, 
more than 95% of the increased revenue was skimmed off by various 
Governments. “Too many hands reached into the pot’, and 95% of the 
increase was wasted —at least with respect to the purpose for which it was 
intended. 


It cannot be stressed too often that the continuing debacle in resource 
taxation has sapped the industry of much of its vigour. This must change, 
for mining and petroleum are too important to Canada’s economy to be 
permitted to atrophy. 


On behalf of the Board, 


3 


ee ee ae 


N. B. Keevil, 
14th May 1975 President 


CONSOLIDATED COMPARATIVE EARNINGS 
Unaudited and Subject to Year-End Adjustment 
For the Six Months Ended March 31 


Operating profits 


Petroleurta i. we ait bcs Seed ese te oe eo eee ea 
ML) Sein OAC as OooMauacod Sopammoon aloe oc 
Investment and otheminGOme seeeeicitetietene tear aaiernars 
Technical! services 45,. coke tonite erie ene een een 


Administrative and general expenses ............--- 
Interest Ex PENSE: sy-.5°4 2.x, 3) tkeccie ey aie eeepc neon aes eens 
Petroleum and mining exploration ...............5- 


Operating profit before the following ...............-... 


Depreciation, depletion and amortization ............... 
Minority: interest: 42s cisre ses tortceinc sie ic rere eee eee nenete oe 


Income taxes — CuUTrENt ae jocicaire cas aicterers eens! aietet tear 
+ deferred ..2o..-cu seas a nee ee ee 


NET EARNINGS BEFORE EQUITY ACCOUNTING AND 


EXTRAORDINARY SUTEMS iyepeser eterno teeter 


Equity in losses of effectively controlled companies ..... 
Deferred income taxes resulting from equity accounting ... 


NET EARNINGS BEFORE EXTRAORDINARY ITEMS ..... 


Extraordinary items 


Profit (loss) on sale of investments ................ 
Profit on sale of marketable securities ............. 


Equity in extraordinary gains of effectively 


controlled’comipanies) emis teen tee 
Othe hz ica See Se ee eet ae eee 


NET EARNINGS “aio us <tc ere cep rein ern teen eee 


EARNINGS PER SHARE 


Before equity accounting and extraordinary items ... 


Before extraordinary items 


After extraordinary items 


1975 1974 
Restated 
$ $ 
1,494,000 1,686,000 
1,841,000 2,526,000 
1,727,000 1,155,000 
193,000 = 
5,255,000 5,367,000 
752,000 469,000 
585,000 480,000 
1,121,000 532,000 
2,458,000 1,481,000 
2,797,000 3,886,000 
406,000 362,000 
(10,000) — 
396,000 362,000 
2,401,000 3,524,000 
8,000 — 
729,000 369,000 
1,664,000 3,155,000 
12,000 (21,000) 
— 324,000 
1,652,000 (2,852,000 
19,000 (180,000) 
7,000 167,000 
367,000 — 
29,000 (16,000) 
422,000 (29,000) 
2,074,000 2,823,000 
24.4¢ 46.3¢ 
24.2¢ 
30.4¢ 41.4¢ 


